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DIRECTOR’S REPORT

To,
The Members,

The Directors of the Company hereby present their Report on the business and operations for the year ended
March 31%, 2022.

FINANCIAL PERFORMANCE:

|

(Amt. inX)

Particulars F.Y.2021-22 F.Y. 2020-21
Revenue from Operations 11,40,55,280 2,69,57,125
Other Income 5,34,390 1,76,86,285
Total Income received (A) 11,45,89,670 4,46,43,410
Direct expenses 4,18,79,500 2,56,03,160
Employee Benefit Expenses 42,55,720 36,57,550
Finance Costs 1,95,770 14,109
Depreciation and Amortization expenses 19,15,790 4,42,951
Other Expenses 64,89,430 46,94,597
Total Expenses (B) 5,47,36,210 3,44,10,367
Profit / (Loss) before Tax (A-B) 5,98,53,460 1,02,31,043
Less: Current Tax - -2,61,459

Deferred Tax 1,00,00,000 -251
Profit / (Loss) after Tax 4,98,53,460 1,04,92,753

REVIEW OF PERFORMANCE:
The Company has amplified its business on a great scale during the year under review. The following are the
various performance review points that the Directors wish to put forward:

3 The Company’s Total Income has shown an increase as compared to the previous Financial Year 2020-2021
resulting in the Total Income increase by 256.68%, which is numerically denoted as X11,45,89,670.

% The Company has also experienced a change in the amount of Total Expenses over a period of 1 Financial
Year, resulting in the amount of expenses to increase by X 2,03,25,843 i.e. by 59% as compared to previous
Financial Year.

Other comparisons and performance evaluations are better highlighted in the ‘Management Analysis and
Discussion Report’ forming part of this report as Annexure 1.

The Board is planning to further expand the operations of the Company in the upcoming years. The Board
assures to show even better results with the passing time.

Your Board regrets to declare any dividend on the 6% Non-Cumulative Redeemable Preference Shares or the
Equity Shares in the current Financial Year 2021-2022. The Board is currently in the midst of deliberations for
the declaration of the Dividend any time soon in the Financial Year 2022-2023.

TRANSFER TO RESERVES:

Pursuant to the provisions of Sec 45IC of the Reserve Bank of India Act, 1934 and all the other provisions
applicable to the Company, every non-banking financial company shall create a reserve fund, and transfer
therein a sum not less than twenty per cent of its net profit every year as disclosed in the profit and loss account
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TRAMNSFER TO RESERVES

Pursuant to the provisions of Sec 45IC of the Reserve Bank of India Act, 1934 and all the other provisions
applicable to the Company, every non-banking financial company shall create a reserve fund, and transfer
thereln a sum not less than twenty per cent of its net profit every year as disclosed in the profit and loss account
and before any dividend is declared Complying with the same, the Compa ny has transferred %99,70, 700/~ to the
Reserve Fund, amounting to a Total Balance of %2,94,45,300.

LHAMGE IN THE NATURE OF THE BUSINESS:

There is no change in the nature of the husiness activities carried out by the Company, in the Financial Year
under review |, Financial Year 2021-2003.

THE WEB ADDRESS, IF ANY, WHERE ANNUAL RETURN REFERRED TO IN SUB-SECTION [3) OF SECTION 92 HAS
BEEN PLACED

Annual Return referred to in Subsection (3) of Section 92 has been placed on Company's website
bttps:/erfl.ln,

In the Financial Year 2021-2022, the Authorised Share Capital of the Company stood at ® 5,00,00,000/- [Rupees
Five Crores Only} divided into 50,00,000 [Fifty Lakhs) Equity Shares of ® 10/ (Rupess Ten Only) each and ®
15,00,00,000/- (Rupees Fifteen Crores only) divided into 1,50,00,000 {One Crore Fifty Lakhs) Preference Shares
of ® 10/- (Rupees Tem Only) each, which resulted in the Total Atithofised Share Capital to stand at %
20,00,00,000/- (Rupses. Twenty Croras Only)

Further, During the year under review, the Company had allotted12,00,000 (Twelve Lakh) squity shares of 210
each isswed 3t @ price of 200 (including %190 per share as premium and a face valus of T40 per share) as on
March 17", 2032, on Rights basls by cffering Two new eguity shares for every 1 eguity thare veld by the existing
Shareholders,

The Shareholding now stands as follaws for Financlal Year 2021-2022 as on March 31 I

Existing Shareholding

Provious Shareholding

Capital: Auth ital:

% 5,00,00,000/- (Rupees Five Crores Only) divided into | % 5,00,00,000/- {Rupess Five Crores Only] divided Into

50,00,000 Equity Shares of % 10/- each 50,00,000 Equity Shares of ® 10/ each

% 15,00,00,000/- [Rupees Fifteen Crores Only) divided | 15,00,00,000/- (Rupees Fifteen Crores Only) divided
into 1,50,00,000 Preferenca Shares of ® 10/- each into 1,50,00,000 Preference Shares of € 10/- each
Issued and Pald-up Capital: ! and P al:

% 1,80,00,000/- (Rupees Sixty Lakhs Only) divided into | % 60,00,000/- (Rupees Sixty Lakhs Only] divided into
18,00,000 Equity Shares of % 10/- each | 6,00,000 Equity Shares of € 10/- each

® 14,00,00,000/- (Rupees Fourteen Crores Only) | T 14,00,00,000/- (Rupees Fourteen Crores Cimly)
divided into 14000000 6% Non- Cumulative | divided intc 1,40,00,000 6% Non- Cumulsthe
| Redeemable Preference Shares of % 10/- each Redeemable Preferance Shares of % 10/- each

The Company is a non-deposit taking NBFC registered under the Section 4514 of the Reserve Bank of India Act,
1535 and thus shall not accept any Deposits in any form whatsoever, Thus, there were No deposits, which were
claimed and remained unpaid by the Company as on March 31%, 2022, Moreover, the provisions of Sec 73 of the
Companies Act, 2013 is not applicable to your Company.




BOARD OF DIRECTORS & KEY MANAL
A, Board of Diractors

At the end of the Financial Year 2021-7022, the Board of the Company comprises of Three Directors, out of

which one s a Promoter Director and two are non-promoter Directors. The Board of Directors comprised of
following Directors as on the date of thic Report is as follows:

Mame of Director Desgnation Data of Appointment Date of

at current term Appointment

| Mr. Deval B Shah Managing Director (Promater) 30™ April, 2021 15" February, 2019
| Mr. Prakashkumar C 5hah* Executive DirectoriPromoter] |  1™anuary, 1985 17" lantary, 1985
| Mr. Jayesh M Koshtl Erecutive Director | 31"December, 2020 | 17” October, 2020
| Mr. Bharat K Shah® Non-Executive Directar | 01" April, 2021 01 April, 2021

*Mr. Prakazhioumar C 5hah tendered his resgnetion as on 137 Aprl, 2001 fram the Tirectorship of the Compary,
* b1, Dharat Kantial Shiak wes nppairted as 3 Non-Eoecutive Director of the Comgany
Mone of the Directors of Board s a member of more than ten Committees or Chairman of more than five

committees across all the public companies in which they are Director. The necessary disclosures regarding
Committee positions have been made by all the Directors,

B. Changes in the Directorship and Key Managerial Personne! _

The Folowing were the Changes in the Directorship and the Key Managerial Personnel of the Company during

the Firancial year under feview:
Resignation of Mr. Prakashkumar Shah {holidng DIN 00070794) from the Directorship of the Company
w.e.f. April 13", 2022,

There were 3 féw changes that took place in the Financial Year 2021-2022 in the Key Managerial Personnel.

They are:

1. Appointment:of Ms. Shivani Pathak, Company Secretary holding Membership Number AG2797 as the
Company Sacretary & Compliance Officer of the Company as on 01* Aprll, 2021

. Appointment of Mr. Sanjeey Punetha as the Chief Legal Officer of the Company we.E.July 27 2021,

3. Appointment of Mr. Rohitkumar Chimanial Shah as the Chief Finsncial Officer of the Company w.e.f,
September 281 2021

. Board Meetings

Pursuant to provisions of Seg 173 of the Companies Act, 2013, Every Company shall hold Board Meetings for at
ieast Four times in One Financial Year such that the E3p between any twoMeetings shall not exceed 120 days.

The Board Meetings of your Company aregenerally held at the Registered Office of the Company. During the
Financlal Year under review, the Board of Directors of the Company met 8 [MNine) times viz., April 01, 2021, April
30", 2021, June 02, 2021, July 27*, 2021, Augdst 19%, 7021, September 28 2021, December 14", 2021,
February 15™, 2022and March 17" 2022,

Al the Directors of the Company required to be present at the respoctive Board Meetings, remained present in
all such meetings.In respect of above meetings proper notices were given and proceedings were properly
recorded and signed in the Minute Book maintained for the purpose,

D. Director liable to retire by Rotation
Pursuant to provisions of Section 152 of the Companies Act, 2013, not kess than two-thirds of the total Aumber

of Directors of the Company, are liable to retire by rotation, out of which not less than one-third number of
directors shall retire by rotation,

In pursuance of the same, Mr.JayeshMadaniaBoshti(holding DIN 08923382),who retires by rotathon in terms of
Section 152(6) of the Companies Act, 2013 and, being eligible, offers himself for reappointment.




E. Director’s Responsibility Statement

Pursuant to sectlon 134{5} of the Companies Act, 2013, the board of directors, to the best of their knowledge
and ability, confirm that;

al  Inpreparation of annual accounts for the year ended 317 March, 2022, the applicable accounting standards
have been followed and that no material departures have been made from the same;

b} The Directors had selected such actounting policies and apphed them consistently and made judgments
and estimates that are reasonable and prudent o as to give a true and fair view of the state of affairs of
the Company at the end of the financial year and of the profit or loss of the Company for that year;

€}  The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013, for safeguarding the sssets of the Company
and for preventing and detecting fraud and other Irregularitios:

d] The Directors had prepared the annual accounts for the year ended 31" March, 2022 on going concern
basis.

@l The Directors had laid down the internal financial controls to be fallowed by the Company and that such
Internal Financial Controls are adequate and were operating effectively; and

fl  The Directors had devised proper systemé to E'ris{j'm"mli'ipliame with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

F. Declaration by independent diractors:

The Company has been searching for a suitable Independent Director in the Data Bank &t per the Aule 4 and 5 of
Companies {Appointment and Qualification of Directors) Rules, 2014, but s we have fiot been able to find 3
sultible candidate, we have not yet appointed an Independent Director and abso constituted the relevant
Committees. However, the board is continuously making efforts to appoint the required Indepéndent directors

on the board of the sompany as soan as possible.

As per the reguirements of the RE| and [umaﬁ_ﬁﬁ.__apﬂ, all the necessary Disclosures, ﬂm-g, procedunes
and acts required to walidate the above-mentioned Chinges have been done by the Company and its
Managemend, ' i

G. Audit Committes and Nomination and Remuneration Cormmittes

During the year the Company has Hun searching for a qualified Independent Director in the Data Bank as per
the Aule 4 and 5 of Companies [Appointment and Qualification of Directors) Rules, 2014, but as we have not
bieen able to find a suitable candidate, we have not yet appointed an Independent Director and also constituted
the relevant Committees. However, the board Is continuously making efforts to appoint the required
independent directors on the board of the company and to constitute the required committees as soon as
possihle.

H. Vigil Mechanizm

The Company has established a vigil mechanism and accordingly framed & Whistle Blower Policy. The policy
enables the employees to report to the management instances of unethical behaviour, actual or suspecied
fraud or violation of company’s Code of Canduct. Further the mechanism adopted by the Company encourages
the Whistle Blower to report genulne concerns or grievances and provide for adequate safe guards against
victimization of the Whistle Blower who avalls of such mechanism and also provides for direct access to the
Managing Director, in exceptional cases. The functioning of vigl mechanism 5 reviewed by the Board of
Directors from time to time. None of the Whistle blowers has been denied access to the Board.




RISE MANAGEMENT POLICY

The Company has formulated a risk management pelicy and has in place a mechanism to inform the Board
Members about risk assessment and minimization procedures. The Board periodically reviews the risk to ensure
that executive management controls risk by means of a properly designed framewaork,

CORPCRATE SOCIAL RESPONSIBILITY

During the year under review, the Company was not required to constitute a Corporate Social Responsibility

Committes as It doss not fall within purview of Section 135(1) of the Companies Act, 2013 and hence it is not
required to formulate policy on corporate social responsibility. However, as the Company’s Net Profit has
exceeded %5 Crore in the current Financial Year 2021-2002 The company will constitute the required
committee and will spend the required amount as corporate social responsibility in the current financial year.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

The provisions regarding eonstitution of Intermal Com plaint Committee under the sexual harassment of women
at workplace {prevention, prohibition and redressal) act, 2013 is not applcable 1o the Company, Hence, the
Company has not constituted such committes But Your Company iscommitted to provide a safe and conducive
work environmaent to itz employess.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management Discussion and Analysis Heport has been valuntarily given

by the Company Management for

the better understanding and Discussion over the business activities. The same Bas been annexed hereto as
Snnexure 1.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

The Company has camplled with the Provision of section 186 of the Companies Act, 2013 in respect of loans
Ebven, guarantee provided and investments made if any. The Details of Lpans, Guarantees and |nvestments
covered under the provisions of Section 186 of the Companies Act, 2013 are given In the netes to the Financial
Statemants,

CONTRACTS AND ARR, MENTS WITH RELATED PARTIES

The Company has entered into various transactions with the related partles falling under the purvew of the
provisions of Sec 188 of Companies Act, 2018. The Disclosures of the same are mentioned in the Annexure to
this report as Annexure 2.

SIGMWIFICANT AND MATERIAL ORDERS S5ED BY THE REGLUILATORS OR COURTS Of TRIBUNALS IMPACTING
THE GOING CONCERMN STATUS AND COMPANY'S O

During the year under review there has been no such significant and material orders passed by the
tourns or tribunals Impacting the going concern status and company's operations in future.,

regulators or

MATERIAL CHANGES AND COMMITMENT AFFECTING THE FINANCIAL POSITION OF THE COMPANY
There are no material changes and commitments, affecting the financial position of the Company which has
occurred between the end of financial year of the Company and the date of this report

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
As on 31.03.2022 The Company do not have any subsidiary, Joint Ventures and Associate Companies,

CONSERVATION OF ENERGY, TECHNOLDGY ABSORPTION &
¥ Conservation of Energy and Technology Absorption
since the Company & operating In service sector, there was no material use powar/energy during the year.
# Foreign Exchange earnings and outge

The Company has no Foreign Exchange earnings and outgo.

FOREIGN EXCHANGE EARNINGS AND DUTGO




PARTICULARS OF EMPLOYEES

None of the employees has received remuneration exceeding the limit as stated In rube 542} of the Companies
isppointment and Remuneration of Managerial Personnel] Rules, 2014. However, the Company has femployees
st at the end of the Financial Year 2071-2022. Details of Employees pursuant to the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 shall be made avallable to any shareholder on a
specific request made by him/her on request made in writing before the 38" Annual General Meeting

INTERNAL FINANCIAL CONTROL
Your Company has laid down the set of standards, processes and structure which enables to implerment internal
financial control across the Organization and ensure that the same are adequate and operating effectively. To
malntain the objectivity and independence of internal control, the Board maintains the control mechanisms.

The Board has also appointed M/s Mukeshkumar Jain and Assoc, Chartered Accountants, as the Internal
Financial Contral Advisars of the Company in order te flourish and gain the benefit of their Infinite poois of
knowledge and experience in fields of Finance and Agcounting

The Board monktors and evaluates the efficacy and adequacy of intermal control system in the Company, its
compliance with the operating systems, accounting procedures and polcies of the Company, Based on the
same, the process owners underlake the correetive action in their respective areas and thereby strengthen the
Control. Significant audit observation and corrective actions thereon are preseqted to the Board, However,
during the vear, no significant deficiency in the control was found.

STATUTORY AUDITORS

Pursuant to provisions of Section 138 of the Companies Act, 2013 and all other releyant applicable laws and / or

anactments, M/s Bhadresh Dipanf Associates., Chartered Accourntants, Ahmedabad [Firm Registration No.
101097W], have been appainted as the Statutory Auditers af the Company for 4 term of 5 consecutive Financial
Years Le. from the conclusion of the 37" (Thirty Seventh) Annual General Meeting till the conclusion of the
42" [Farty Second] Annual General Meeting to be held for the Finencial Year Z035-2026,

The Board has duly reviewed the Statutory Auditors Report on the Accounts. The observations and commeants,
appearing in the Auditors Report are selfexplanatory and do not call for any further explanation / clarification
by the Board of Directors as provided under section 134 of the Act

COST RECORDS AND COST ALIDIT;

Pursuant to Provisions of Section 148 of the Companies Act, 2013 read with the Companies {Cost Records and
Audit) Amendment Rules, 2014, the maintenante of ‘Cost Records and conduct of the Cost Audit i not
applicable to the Company.

FRAUD REPORTIMNG:
During the Financial Year 2021-22, the Statutory Auditors have not reported any incident of freud to the Board
of Directors of the Company pursuant to provisions of Sectien 143(12) of the Companies Act, 2013,

Pursuant 1o the provisions of Sec 204 of the Companies Act, 2013 read with the Companles (Appointrment and
Remunaration of the Key Managerial Personnel) Rules, 2014, Secretarial Audit is not applicable to the Lompany.

_b'.i_': ATION BY AUDNTORS ETC:

There Is no gualification or reservation in the Auditors Repart.




L .:.'|_.-,|.1 PLIANCE WITH SECRETARIAL STANDARDS ON BDARD NMEETINGS AMD GEMERAL MEETIMGS

The Company has complied with Secretarial Standards issued by the Institute of Company Secretaries of India on
Board Meetings and General Meetings.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE INSOLVENCY AND
JG THE YEAR ALONGWITH THEIR STATUS AS AT THE END OF THE

During year, the company has not made any application under the Insolvency and Bankruptcy Code, 2016
and does not have any proceeding pending under the act.

THE DETAILS OF DNFFERENCE BETWEEN AMOUMNT OF THE VALUATION DOMNE AT THE TIME OF C¥NE TIME
SETTLEMENT AND THE VALUATION DONE WHILE TAXING LOAN FROM THE BANKS OR FINANCIAL
INSTITUTIONS ALONG WITH THE REASONS THEREOF

During the year no such onetime settlement has happened.

ACKNOWLEDGEMENT

¥our company & Directors wish to place on record their appreciation of the assistance and co-operation
extended by Investors, Bankers, Basiness Associates, and Government. Wao are deeply grateful to shareholders
for their continweed faith, confidence and support to the company.

Registered Office: For, RAJRADHE FINANCE LIMITED
47, Shyamal Row House 3/B,
Shyamal Cross Roads, Satellite,
Ahmedabad-380015

I_.-"I layesh M Koshti
_*__Executive Director

DIN 05133052 DIN GES23382

Date: September 01", 2022
Place: Ahmedabad




Annowurs 1

MANAGEMENT DISCUSSION & ANALYSIS REPORT

RAJRADHE FINANCE LIMITED (RRFL) has been at the forefront of financial services and is the Company engaged
in Investment and Financial activities since the year 1985.

Registered as a Mon-Banking Financial Company since 1998, RRFL Is an Organisation which is into Debt
Assignment / Purchase of Loan Portfolios from various Banks, other Non-Banking Financial Companies and such

other Financial Insttutions, enforcing security interest Bsmoothening the business processes of such Financial
Aszets,

it Is with this mindset on which our company's mission s based:
To be a partner and supporter by offering a helping hand to the Banks or various Financial Institutions and

alse to the Financlally stressed business Assets, preparing a bridge towards financial stability and yielding out
of Investments made by the Company.

A strong and a constant focus on Research & Development has led to some breakthrough offerings that are yet
to fetch the ripe frults to us. The Company's business policies have been developed with a view to enable our
stakeholders to improve the yields an their business & preserving their names,

The Company financials show the fallowing changes az compared to the Previous Financial Year:

The Company hadTotal Assets warth ® 1,01,70,55,876 in the previcus Financial Year 2020 - 2021 as compared
to the current amount of Total Assets being %1.38,44,27.970, The Total Assets of the Company increased by %
36,73,72,094 during the Financhal Year 2021-2022 resulting in the Total Assets standing at 1,36 times.

2. INCREASE IN LIABILITIES
The Company had Total Liabilities worth ® 77,03,94,590in the previous Financlsl Year 2020-2021 as compared
to the current amount of Total Liabilities being % 84,79,13,340 in the current Financial Year. The Total Liabilities
of the Company increased by % 7,75,18,750 during the Financial Year 2021-2022

The Net Increase In the Assets of % 28,98,53, 344during the year under review. The Comparison of the Previous
year and the Current Year Amounts for Total Assets and Total Liabilithes are shown as fallows:

‘. — e
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1. INCREASE IN TOTAL REVEMNLIE

Your company had a total revenue of %4,46,43,400in the previous Financial Year 2020-2021, of which Revenue
from Operations stood at %2,69,57,125and the Other Income stood at %1,76,86,285. In the Financial Year under
review, the Revenue from Operations was %11,40,55,300, the Other Income was %5,34,400 which totalied up to
%11,45,89,700.

The Total revenue increased to 256.68% over a period of 1 Financial Year and the Revenue from Dperations
alone increased by ® 8,70,98,175by the end of the Financial Year 2021-2022.

4. INCREASE IN TOTAL EXPENSES

The Company expended a total of ® 3,44,12 367as Expenses, in the previous Financial Year 2020-2021 wherein
the Company Financials showed an amount of ® 5,47 36,200 as Expenses during the current Financial Year 2021-
2022.This change is majorly due to the Increase in the Interest expenses and Stamping & Registration BRpENSES,

5. CHANGES IM NET PROFIT AFTER TAX

Net Profit after Tax for the Financial Year ending a2 on March 317, 2021 stood a1 ® 1,04,92,.753 as compared to
the current Financial Year 2021-2022 amount.af % 4,98 53 500. The Net Profit after Tax has Increased by 3.75
times aver the period of 1 Financial Year Le, % 3,93,60,747in terms of amount,

The Met Profit to Revenue Ratio'stood at 23.50% in the Financial Year 2020-2021 which & an impressive 43.51%
In Financial Year 2021-2022 Le almast twice the previous year. The Company i in the stage of Growth and the
Management and Board of the Company expects to yet increase to great lengths in the coming Financial Years.

6. ASSETS UNDER MANAGEMENT
The Company witnessed growth in AUM of 130.24% since the previous Financlal Year 2009-2020 Le. the Current

Year shows the AUM to be 230.24% of what It was In the Prévious Financial Year, However, the Bifurcation of
the various amounts for the Assets Under Management are as given bebow:

FINANCIAL YEAR 2021-2022

Bank Name Rights Acouired Assets Walue at the time af Purchase

|1 | Bank of Baroda 54,33,96,110.51 49,63,61,000.00
2| Bank of India 11,66,04,988 42 3,50,00,000.00
'3 | State Bank of Indla 1,61,40,31,053.00 50,0458 800.00
4 | Indlan Overseas Bank 1,59,50,532.04 3,37,50,000.00 i
TOTAL 2,78,99,82,683.97 1,52,55,99,800.00

FINANCIAL YEAR 2020-2021

Amt in %)

ol Bank Mame Arsets Value at the time of Purchase

Rights Acquired

1 Bank of Baroda T4 86,75.117.36 16,13,77,754.00
Bank of india 43639481126 13,1522 ,000.00
State Bank of India S0,06.21,642.02 36,91,07,347.00
TOTAL 1,68,56,91,570.64 66,24,07,101.00

FINANCIAL YEAR 2019-2020

[t in )

SN Bank Mame Righits Acguired Assets Value at the time of Purchase

Bank of Baroda 38,91,72,200.00 33,08,54,000.00
| | ToTaL I} 38,91,72,200.00 ] 33,08,54,000.00 |




1, Liguidity Ratios

The Company's financial performance when it comes to the liquidity and Working Capital Requirements,

would be measured to a great extent with the use of the Liquidity ratios

8. Current Ratio / Acid Test Ratio
The ratic of the Current Assets to the Current Liabilities is called the Current Ratio. This depicts the
level of abundance of the Current Assets over the Current Liabilities. There are no Inventaories in the
Financial Year 2021-2022 thus the Current Ratia (s the same as the Acid Test Ratio
The Current ratio in the Financial Year 2020-2021 was 117.41 times and i currenthy 2.01 times in the
Fimancial Year 2021-2022,

b. Cash Ratio

The ratic of Cash & Cash Equivalents as compared to the Current Liabilities |s the Cash Ratio, It
determines how apt the Cash & Cash Equivalents ratio is when compared to the liabilities that would
require the payment within a short period of time.

The Cash Ratio in the Financial Year 2019-2020 was 0.97 times and was 0.16 times in the Financial Year
20A0-2021.

2. Leverage Ratios
8. Debt Ratio
The Total Liabilities (includes both Non-current and Current Liabilities) 35 compared to Total Assets

would deplet the Debt Ratio of the Comparny which.shall show hew reliable the Asset base i to T pray
the Total Liabilipes,

The Debt Ratia was 076 times in the previous Financlal Year and has Improved to stand at 0.61 times
in the Financéal Year 2021-2022.
b. Debt ta Equity Ratio

The Total Liabilities  {includes both Mon-curremt and current liabilities} a8 compared to the
shareholders Equity (includes Equity Share Capital and Reserves and Surplus) Is the Debt to equity
Ratic. This shows how capabie the Shareholder's fund &, for repayment of the Liabilities within the
Company, whether they are Non-current or Current,

The Debt Equity Ratic stands at L.58 times in the Flnanclall \fw il:'ﬂl-lﬂﬂ a5 compared ta 3.12 times

in the previous Financial Year 2020-2021.

3. Efficiency Ratios
a. Assetto Turmowver Ratio
The quantum of Net Sales as compared to the Average Total Assats ia. the Asset Turnover Ratio
depicts that over the Average Asset size, the amount of Sales the Company is managing to make,

The Asset to Tumnover Ratio stood at 4.37% in the Financial Year 2020-2021 as compared to 5.96% In
the previous Financial Year 2019-2020

4. Profitability Ratios

2. Return on Assets
The Net income [Met Profit After Tax Le. NPAT) the Company earns a5 compared to the amount of the
Total Assets of the Company, determines the adequacy or inadequacy of the Company to earn Income
as compared to the Asset base it holds and whether the Asset base is enough to fetch adequate
retums for the Company
The Return on Assets Ratio is 3.60% in the current Financial Year as compared to 1.03% in the previous
Financial Year 2020-2021.

b. Return on Equity
The Net Income [Net Profit after Tax i.e. NPAT) of the Company belongs to the Equity Shareholders as
they are the owners of the Company. They shall know the adequacy of the Income eamed in their




Company by this ratio as considered together with the Eamings per Share (EPS) which i % 27.70 per
share in the curfent Financial Year 2021-2022.

The quantum of Met Income to the Shareholder's Equity I512.73% In the current Financial Year a5
compared to 6.40% in the previous Financial Year2020-2021.

FUTURE PROSPECTS
The Future is unknown, uncertain and unascertainable usually but, being an NBFC, RRFL has forecasted a certain

number of Goals and targets it wishes to achieve. The Company & in the phase of GROWTH and there is
immense potential and funds that are being invested currently in the Business.

Every Businass needs Investment to ripe good Retums. Based on this bellef, the expenzes, the Cash Outflows
and all such conferments made by the Company, are Boing to lead the Company eventually to the ripe fruts of
success and engorged Raturns.

The projection of the Company signifies the following.as in the Future Prospects and Goals that RREL wishes to
achiewe;

1. RRAFLIs Into planning and has been preparing for taunch of a new service of LOAN AGAINST SECURITIES
and shall be soon coming up with the same. Invaluable efforts in this regards have already been made.

2, RRFL projects and plat&‘tq‘m'i.‘.reafmthn_ﬂl! of Assets Under Management (AUM) to 2 {Two) times than

it currently is, in the upcoming two Financial Years,

Cross the % 500 erores Asset site mark within the next 2 Financial Years.

4. RRFL currently has its sperations limited to the Wastern india and mestly in the Gujarat region. RRFL
aspires b spread its branches around the entire INDIA.

5. Taraise and distribute adequate returns to all the Investars and Members of the REFL Family.

6. To follow the Motto of W also spread lts wings wider, to-the Intérnational operations as
wiell,

7. Being a_lialr,r resting in a cot, the RAFL has entered the Youth. As restiess a5 ever, RRFL wishes to grow
itself into the empowered Grown up and e upto its potential and strengths.

RRFL has major plans far the growth that are yet in the pipeling and would be ﬁweﬂﬂ astime passes by,




Annpsere 2

FORM AOC-2

PARTICULARS OF CONTRACTS/ARRANGEMENTS MADE WITH REI ATED PARTIES
Forms for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in Section 188(1) of the Companies Act, 2013 induding certain arm's length transactions

under third proviso thereto
{Fursuant to Sectiom 23473} ) of the Act and Rule ) of the Companies (Acoounts) Rules 2004)

A, Details of contracts or arrengements or ransactions not at arm's kength basis:

There were no contracts or arrangemarts or transactions entered In to by the Company during the financial year
ended on March 31, 2022, which were not at arm's length basis.

B, Detodls ﬂmlmmwmum“-ﬁtm bagis:

RAME OF RELATED CURATION DF SALIENT TERME OF JATE DF AMDUNT
57 COMTRACTS/ THECONTRACTS OR  APPROWVAL PAID A

RELATIDINGHEP H GENIERT ARRANGEMENTS, AR SEMENTSOR F THE ADVARNECT

o TRANSACTIONS I il ADAEAD 5 IF ANY

TFUANGALTIONS

Remuneration 5 Years % 2400000/ 01/04/2023
Muﬂﬂ Director
| 2 | Deval R Shah Interest paid FY 2021-702% ®95,56,000/- 01/D4/2032
= MII‘IEI!‘_IIE Direcior B
3 | Jayesh M Koshti Remuneratian FY 2021-2022 02, 10,000/- 01,04, 2022
DHrecioa
4 | Bharat K Shah Sitting Feas FY 2021-2022 %2,98,300/- 01f04/2022 -
| Mon-Executive Director
| 5 | Rohit C Shah HUF OfMfices Rent FY 2021-2023 RLA5.000%~ | 01/04/2022
| HUF of Relative of
| Director |
Registered Office: For, RAJRADHE FINANCE LIMITED

47, Shyamal Row House 3/B,
Shyamal Crods Roads, Satellite,

Ahmedabad-380015

Eu-r’iﬂ-_-ﬁ
Date: September 01%, 2022 . Jayesh M Koshti
Place: Ahmedabad hole-time Director Executhie Director

DIN 05133092 DIN 08923382
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RAIRADHE FINAMNCE LIMITED, AHMEDABAD

Independent Auditor’s Report

To,
The Members of M/s. Rajradhe Finance Lid,

REPORT ON THE STANDALONE FINANCIAL STATEMENTS

We have audited the accompanying Standalone financial statements of M/s. Rajradhe Finance Limited (*the
Company™) which comprises the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss, and
statement of cash Hows for the vear then ended, and notes to the financial statements, imcluding a summary of
significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at March 21, 2022, and profit/ioss, and its cash fiows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing [54s) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the finandal statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics, We believe that the audit
evidence we have obtained is suffickent and appropriate to provide a basis for our opinion.

Responsibility of Menagement for the Standalone Financial Statements

The Compamy's Board of Directors is responsible for the matters stated in section 134{5] of the Companies Act,
2013 ("the Act”) with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate sccounting records in accordance with
the provisions of the Act for safeguarding of the assets of the

Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implernentation and maintenance of adequate internal financial controbs, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

5T 14 QFFICE © 203, MNalanda Enclave, Behind Mahakant, Pritamnagar, Ahme :aha-c — 380 006,



In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters refated to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Campany or to cease operations,
ar has no realistic alternative but to do so.

Those Board of Direchors are also responsible for overseeing the company’s financlal reporting process

ABuditar's Responsibility for the Audit of the Finandal 5tatements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that mcludes our
opiniaon, Reasonable assurance is a high kevel af assurance, but is mot a guarantee that an audit conducted in
accordance with S4s will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the sggregate, they could reasonably be expected
o Influence the economic decisions of users taken on the basis of these financial statements,

Ag part of an awdit In accordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

= |gentify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or érror, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting @ material
misstatement resulting from fraud is higher than for one resulting from error, a8 fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control rélevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3){1] of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financal controls with reference to
standalone financial statements in place and the operating effectiveness of such controls,

=  Evabuate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management and Board of Directors.

= Conclude on the appropriateness of the Management and Board of Directors use of the going concerm
hasis of accounting in preparation of standalane financial statemeants and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
gxists, we are reguired to draw attention in our auditor's report 1o the related disclosures in the
standzlone financial statements orf, il such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report, However,
future events or conditions may cause the Company 10 cease to continue as a going concern.

= Fualuate the overall prasentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone finandal statements represent the underlying tranczactions
end events in a manner that achieves fair presentation,

We communicate with those charged with gevernance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.




We also provide those charged with governance with a statement that we have complied with relevant sthical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our Independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were

of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters.

We describe thesa matters in our auditor’s report unless law or regulation predudes public disclosure about the
matter of when, in extremely rare dircumstances, we determine that a matter should not be communicated in

our report because the adverse consequences of doing so would reasgnably be expected to outwsigh the public
interest benefits of such communication.

rl-'-'!F"-'”r on Other Ll!'.}ﬂl and Fl.l-_'t;-_ll.j tary F:r-.:‘“ir EIMErits
As required by the Companies [Auditor’s Report) Order, 2020 (“the Order™), issuad by the Central Government

of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give In the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit,

a. In our apinion, proper books of account as required by law have Been kept by the Company so far as it
appears from our examination of those books.

b. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account,

. Inour opinion, the afaresaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Acoounts) Rules, 2014,

d. On the basis of the written representations received from the directors as on 31st March, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 1022 from being
appointed as a director in terms of Seetion 164 {2) of the Act.

1

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in Anmexure B,

f. With respect to the other matters to be included in the Auditar's Report in accordanes with Aule 11 of the

Companies {Audit and Auditors) Rules, 2014, in our opinkon and to the best of our information and atcording
tothe explanations given to us:

I The Company does not have any pending litigations which would impact its financial position,




i, The Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeable losses.

i, Trhere has been no delay In transferring amounts, required to be transferned, to the Investor Education

and Protection Fund by the Company.

In terms of para 3(A] & para 3(C] of Chapter - Ii of Non-Banking Financial Companies Auditor's Report (Reserve
Bank] Directions, 2016, we report a3 under:

. The company has been granted Certificate of Registration by Reserve Bank of India vide Registration Mo

01.00048 dated 02,03, 1998 to carry out Non-Banking Financial Activities.

. The company is entitled to hold Certificate of Reglstration issued by Reserve Bank of India in terms of its

principal business eriteria as on 31.03.2022

The company ks meeting the requirement of Net Owned Funds as lald down in Master Direction — Non-
Banking Finandal Company = Non systematically important non deposit taking company (Reserve Bank)
directions, 2016

. The Board of Directars has passed a resolution for non-accepting public deposits,
. The company has not accepted any public deposit during the year,

The company has complied with provisions of Income recognition, accounting standards, asset classification
and provisioning for bad & doubtful debts as applicable to it in terms of Non-Banking Financial Company —
Non systematically important non depaosit taking company (Reserve Bank) Directions, 2016

For, Bhadresh Dipan & Associates.
Chartered Accountants
Firm Regn. No. T16008W

Bhadresh & Shah)
Partner
B, No. 017457

Place: Ahmedabad

Date: September 01,2032
UM Mo, 22017457TAXROKI1201




“ANNEXURE A” TO THE INDEPENDENT AUDITORS' REPORT

Referred to inof our report of even date

In terms of the information and explanations sought by us and given by the company and the books
and records examined by us in the normal course of audit and to the best of our knowledge and belief,
we state that: -

i, In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A} The Comparny has maintained proper recards showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

{B) The Company has maintained proper records showing full particulars of intangible assets.

(b} The Company has a program of physical verification of Praperty, Plant and Equipment and right-
of-use assels so to cover all the assets once every three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to
the program, certain Property, Plant and Equipment were due for verification during the year
and were physically verified by the Management during the year. According to the information
and explanations given to us, no material discrepancies were noticed on such verification.

() Based on our examination of the property tax receipts and lease agreement for land on which
building is constructed, registered sale deed / transfer deed / conveyance deed provided to us,
we report that, the title deeds of all immaovable properties |other than properties where the
company is the lessee and the lease agreements are duly executed in Favour of the lessee],
disciosed in the financial statements are held in the name of the Company as at the balance
sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment {including right-of-use
assets) and intangible assets during the year.

le) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions {Prohibition)
Act, 1988 [as amended in 2016) and rules made thereunder.

ii. {a) The Company does not have any inventory and hence reporting under clause 3(ii}{a) of the Order
is not applicable.

{b) The Company has not been sanctioned working capital limits in excess of ® 5 crore, In aggregate,
at ary points of time during the year, from banks or financial institutions on the basis of security
of current assets and hence reporting under clause 3(li)(b] of the Order is not applicable,

il, The Company has made investments in, companies, firms, Limited Liability Partnerships, and
granted unsecured loans to other parties, during the year.




{a) Particulars required by Clause fii{a) is not applicable to company.

{b} I our opinion, the investments made and the terms and conditions of the grant of loans,
during the year are, prima facie, not prejudicial to the Company’s interest.

{c} In respect of loans granted by the Comparny, as all the loans are repayable on demand, the
particulars required by clause [ii) {c) are not applicahle.

(d) In respect of loans granted by the Company, as all the loans are repayable on demand, the
particulars required by clause [iii} |d) are not applicable.

(e} This clause is not applicable to company,
ifi In respect of loans granted by the company, the details Is as under:

{Rs. In Hundreds)

| Tatal Loans outstanding as on 31.03.2022 954576
Loans Qutstanding from relatives NIL
% of loans outstanding from relatives. MIL

All the above loans are repayable on demand.

iv. The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013
in respect of loans granted, investments made and guarantees and securities provided, as
applicable.

W, Inour opinion and according 1o the information and explanations given (o us, the Company has not
accepted any deposits or amounts which are deemed to be deposits in contravention of Directives
issued by Reserve Bank of India and the provisions of section 73 to 76 or any other relevant
provisions of the Act and the rules framed there under, where applicable. Mo order has been passed
by the Company Law Board or National Company Law Tribunal or Reserve Bank of India or any court
or any other tribunal,

wi. The maintenance of cost records has not been specified by the Central Government under sub-
section (1} of section 148 of the Companles Act, 2013 for the business activities carried out by the
Company. Hence, reporting under clause (vi) of the Order is mot applicable to the Company.

vil. In respect of statutory dues:

{a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, Including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other material
statutory dues applicable to it with the appropriate authorities.




There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues In arrears as at March 31, 2022 for a
period of more than sik months from the date they became payable,

(b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute.

vili. There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961).

ix, {a) In our opinlon and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to lenders.

(b) The Company has not been declared wilful defaulter by any bank or financial nstitution or
government or any government authority.

(€) The Company has applied term loan for the purpeses for which they were obtained.

{d] On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facle, not been used during the year for long-term purposes by the
Compary.

{e|The company does not have any subsidiary, associate or joint venture therefore clause 3{ix}(e)
& 3(ix){f) of the Order are not applicable.

% (A) The company has not raised moneys by way of Initial pubfic offer or further public offer
{including debt instrument) and hence reporting under clause 3(x}{a) of the Order is not applicable.

(B) The Company has complied with provisions of Sec. 42 and Sec. 62 of Companies Act, 2013 whilz
making private placement of shares. The funds raised have been utilised for the purposes for which
they were raised.

%l. {a) Based upon the audit procedures performed and according to the information and explanations
given to us, no fraud by the company or any fraud on the company has been noticed or reported
during the course of cur audit that causes the financial staternents to be materially misstated.

(b} Mo report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 12 of Companies [Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.




i,

(¢} We have taken into consideration the whistle blower complaints, if any received by the

Company during the year {(and upto the date of this report), while determining the nature, timing
and extent of our audit procedures.

The company is not a Nidhi Company hence reporting under clause (xil) of the Order is not
applicable.

Based upon the audit procedures performed and according to the information and explanations
given to ws, all transactions with related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the financial
statements etc. a5 required by the applicable accounting standards.

kiv. {a} The provisions of interral audit system is not applicable to the company.

xv, In our dpinion during the year the Company has not entered into any non-cash transactions with its

directors or persons connected with its directors. and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company,

¥vi. (a) The company is registered under section 45-14 of the Reserve Bank of India Act, 1934,

{b) The company has not conducted any Non-Banking Financial or Housing Finance Activities
without a valid Registration Certificate.

[c} In our opinion, the company s not a core investment company, hence reporting under sub
clause {c) & (d} are not applicable,

wwii. The Company has not incurred cash losses during the finandial year covered by our audit and the

immediately preceding financial year,

xviii, There has been no resignation of the statutory auditors of the Company during the year

xix. On the' basis of the financial ratios, ageing and expected dates of realisation of financial assets and

payment of financial labilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date, We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will gat discharged by the Company as and when they fall due.




¥ As per the information and explanation by the management and on the basis of audit
procedures performed by us, we are of the opinion that provisions of Sec. 135 of
Companies Act, 2013 regarding Corporate Social Responsibility are not applicable to
the company.

For, Bhadresh Dipan & Associates.
Chartered Accountants
Firm Regn. No. 116006\W

[Bhadresh R Shah)
Partrer
M. No.Od7457

Place: Ahmedabad

Date: September 01, 2022




ANNEXURE -B TO THE INDEPENDENT AUDITOR'S REPORT ON THE STANDALONE
FINANCIAL STATEMENTS OF RAJRADHE FINANCE LIMITED

Repaort on the Internal Financial Controls under Clause (I) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 ("The Act™)

L. We have audited the internal financial controls over financial reporting of Rajradhe Finance Limited as of
March 31, 2021 in conjunction with cur audit of the standalone financial statements of the Company for the
year ended as on 31-03-2022 on that date.

Management's Responsibility for Intermnal Financial Contrals
L. The Company's management Is responsible for establishing and maintaining internal financial controk based
on financial statement. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the arderly and efficient eonduct of its
business, Including adherence to compamy’s policies, the safeguarding of Itz asels, the provention and
detection of frauds and errors, the accuracy and completensss of the accounting records, and the tirmely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

3. Our responsibility Is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
msued by ICAl and deemed to be prescribed under section 143(10) of the Companles Act, 2013, to the extent
applicabde to an audit of internal financlal controls, both applicable to an audit of Internal Financial Controls
and, both Bsued by the Institute of Chartered Accountants of India. These Standards and the Guidance Mote
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance gbout whether adeguate internal financial controls over finandal reporting was established and
maintained and i such controls operated effectively in all material respects.

4. Dur gudit involves performing procedures to obtain audit evidence about the adeqguacy of the internal
firancial controls system ower financial reporting and thelr operating effectivenass. Our audit of intarnal
financial controls over financial reporting included obtaining an understanding of Internal financal controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal contral based on the assessed risk. The procedures selected depend on the
suditor's judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due 1o fraud or error.

5 We believe that the audit evidence we have obitalned is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financlal Cantrals Over Financial Reporting

6. A company's internal financlal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliakility of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles, A company'’s Internal financial contral
owver fimancial reporting includes those policies and procedures that




(1] pertain ta the maintenance of records that, In reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2] provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and

expenditures of the company are being made only in accordance with authorirations of management
and directors of the company; and

i3] provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting
7. Becauze of the Iinherent limitations of internal financial controls aver financial reporting, Including the
possibility of collusion or improper management override of controls, material misstatements due to error or
Iraud may occur and not be detected, Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial contral over financial

reporting may become inadequate because of changes in conditions, or that the degree of com pliance with the
policies or procedures may deteriorate.

I_I|'_| o

8. Our opinion, with respect to the adequacy of the imternal financial control over financial reporting of the
company and the operating effectiveness of such controls, in our opinion and according to the infarmation and
explanations given to us, there 5 an adeguate internal control system commensurate with the size of the
Company. Further, on the basis of cur examination of the books and records of the Company, and according to
the information and explanation given to ws, we have neither come across, nor have been informed of, any
continuing failure to correct major weaknesses in the aforesasd internal control system. Company has, in all
material respects, an adequate internal financial controls system owver financial reporting and swch internal
financial contrals over financial reporting were operating effectively as at March 31, 2022

For, Bhadresh Dipan & Associates,
Chartered Arcountants
Firm Regry No, 116006W

S '-'jr%_‘__-—:".
. e {Bhadresh R Shah)
Partnar
M. No.017457

UDIN: 220174857 AXROKN 20

Mace: Ahmedabad
Crate: September 0L, 2022




RAJRADHE FINANCE LIMITED
BALANCE SHEET AS AT 31st MARCH, 2022

Blate s at

3103 202

.| EQUITY AND LIABILITIES
(1) | Shareholders’ funds
[a) Share capital F LEA0000 1460000
(b} Reserves and surplus 3 ITES 146G 106612
5365145 pL 1o b
{2 Non-Current llablities
{a} Long Term Borrowings 4 20429049 7321569
] Deferred Tax Liability - -
ﬁ 2042319 TIr1368
{3} | Current Lisbilities
[a) Trade Payables 5 10996 18514
ib} Other current Habdities B 5947002 174125
|&) Short term grovisions 7 ATRIAT 188734
6436115 82377
TOTAL 13844280 10170555
I, ASSETS |
1) Waon-current assets
(3} Fixed Assets B 40537 46062
ib) Hen-ourrent investments 8 753547 14554
{c} Other Non-Current Aczat 10 300 200
[d} Long Term Loans and Adwvanies 114 _20BE0E aR1223
1090986 532138
§2) | Current assels
{a] Trade receivables 12 Ly 1533
(b Cash and cash equivalents 13 14560 il
¢} Short term loans & advances 118 10895972 9376528
d| Other current assets 14 LH1AGED 187625
| 1E7532594 S52E42]
TOTAL 13844280 10170559
Surmmery of significant accounting palices i =
Motes io Fnanclal Sistemont 210
Al The sccompanying notes [1 to 24) form integral part of financial statements
For, For,
Bhadresh Dipan & Associales RAJRADHE FINANCE LIMITED
Chartered Accourltants - : =
FRMN.: 116006W ;
Bhadresh Shah
Partnar

UDIN: 22017457AXRQKI1I201

Place: Ahmadabad
Date; September 01, 2022




RAJRADHE FINANCE LIMITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315t MARCH, 2022 (Rs in Hundred)

L Rewenue from oparations 15 1140553 J695T1
il. | Otherincosme 16 5344 176363
. | Total Rewenwe (1 + I} 1145897 46434
v, | Expenses:
Purchase of Produck 16435
Direct Expenses 17 41ET85 256031
Employes benefits expense 18 41557 36575
Finance costs 19 1958 141
Depreciation on Fixed Assets B 19158 Ad 235
Orher BXpEnSeEs 20 AR50 AE3AE
Tokal expenses 547362 4123
W | Profit before exceptional and extraordinary flems and Las (1= SORG3S 102311
Wi, | Exceptional iteéms -
Vil | Profit before extraordinary items and tax {V - V1) LOAS3S 107311
Wil | Extraordinary iems 5 :
X, | Profit befare tax (Vil- Villj 598535 102311
X ThK expanie:
{1) Current tas 1000 185000
Add : MAT credit written ofl = 7] TORS
exs - Excess provision of eardier year written off {27700)
1) Deferred taod ] [2)
¥ | Profit/{Loss) for the period from continuing operations ([X-X] 100000 [26:17)
¥l | Profit/iioss) fram discontinuing operations = =
¥ill | Tax expense of discontinuing operations
X0V | Profit/boss) from Discentinuing operations [after Lax) [IE-XIY . -
v | Profit {Loss) for the period (X1 + XIV) 498535 104528
xv1 | Earnings per equity share:
1) Basic 17.70 17.49
(2] Difuted 273 17.49
Summary of shgnificant scoourting polbiies i
Mites i Fnancial Stabermend 2-10
And the sccompanying notes (1 to 24} form integral part of financial statements
Foar, Far,
Bhadresh Dipan B Associates RAJRADHE FIRAMNCE LIMITED
Chartered Accountants
FRN.: 116006W “2H B

AR

F o . Ho.

1, ikt Sy Y

-.ll.\_- L 1 ST
Bhadresh Shah “IWED
Partrer

UDIN: 22017457 AXRQKI1201

Shivani & Pathak
ompany Secretary

Place: Ahrmedabad
Date: September 01, 2022




RAJRADHE FINANCE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022 (Rs. In Hundred)

AR TICLILAHY
CASH FLOW FROM DFERATING ACTIVITIES

B Proft Afoar Tae AN 104528
Agdgistment for
Dvirjrarcition 191%8 4430
AR Fani Prosisinn . .
Depradaten Wit Back
Asspts Written O
inicome Tax Fad =
Interust Peid
(Tarfarmed Tax| I3
Depredlation Wite Back - 9
TOTAL (&) 517693 109364
Operating Frofit Befan Wikng
achustments for Chargn in Working Caphiak
Trade Payablas {T5AE] el e ]
Cher Currens Labiities ETTZETT 1ana%
oher Non-Currem Assats ]
Traci Aecoivables [ L T (1553
Leng Term Bofrowings 5 T TAESED LOI1442
Loan B Advarce Towards Frandng Activities [Shori Terms) {1323F14) |TEEI1EE
shart Term Prosiions IEBATS 212ETS
Ohiar Curmens Aasels |1EI 0G4 [FRLGET]
il = TOTAL(B) [RReA1a1| (1579963
NET CASH FROM DFERATING ACTIVITIES BEFORE TAX |165044E] {14708}
Less: Ircorne Tas Pad -
MET CASH FROM OPERATING ACTIVITIES AFTER TAX |1630048) [147058%)
. CASH ELOW FROM INVESTING ACTIVITIES
Puirchese af Flxnd Asiels {11E33) LT
Salg of Fised Aasels - 7
Sae of Investments (73BN it
Loasns and Advances jLong Term| ] b L]
e Canih wased in Inwesting Acthvities (757645} (33505}
3. CASH FLOW FROM FINANCING ACTIITIES
AoeTIwing Gosts .
Share option J -
IRCPEasE in Secuiity Promium Resesve L] 1TACKOHE
Ineriads i Share Capital 180 FEI0000
Changes in Shon Temm Borrowl fis = =
Capital Subskdy .
Charges in Limg Teim Bormosingy 4
Wil Cash used in Pinercing Aotivities TA0D00D 1SRO000
4. NETINOREASE | DECREASE IM CASH B CASH EQUIVALENTS _{eR114) 505
[ 5 Cash B Cogh Equwvaients s ot tha Beginning of the Year (FAE] 15860
6. CASH & CASH ECQUIVALENTS AS AT THE END OF THE YEAR a5 [ GaeM |
Toaes: L The stares Cash Flows Shatermard hat been prepamd anges e “mgitect Meihod” e Aieauiing Slandied -~ § 50 "CAS FLOW SUATEMENT- mums by insiiute of
Chisled Accountanky of nfls

1. Bl vear's ey b Do egroepe ) niks ANFED WIRITVEN NECEEHY.
L Fhid b e Cach Fhow St sefemed 5o o it of s Sld.

Far, Far,
Bhadresh Dipan & Assoclanes RESAADHE FINANCE LIMITED
Charterad Acopuniants —

FRAN.! 11E00EN 2 ._--. ;
J Ko
x || _; '
..' AL II
., ol u'f‘ -
Shath &_n:-gl.ae'.-"‘
Partner

umin; 2201745TAXRQHI1201

Place: Ahmedabad
[Date: Septamber 00, M2




NOTES TO ACCOUNTS:

NOTE NO. 1: SIGNIFICANT ACCOUNTING POLICIES

1.1BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

a] The Company generally follows the mercantile system of accounting. All income and expenditure having
material bearing on the financial statements are recognized on accrual basis except those with significant
uncartainties or otherwise stated

b} Financial statements have been prepared under historical cost canvention.

¢] The preparation of financlial statements in conformity with Generally Accepted Accounting Princples
(GAAP) and the provisions of Sec. 133 of Companies Act, 2013 requires management (o make estimates
and assumptions that affect the reported amount of assets and Habilities and disclosure of contingent
liabilites at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Examples of such estimates include estimates of cost Incurred and 1o be
incurred for development and estimates of market and technological conditions and useful lives of fixed
assets, Actual result could differ from those estimated.

al Tangible Fixed assets are recognized only when the expenditure is to result in future economic benefits for
mare than one year and the asset Is to be used for the purpose of business,

bl it is initially measured at cost of purchase including all duties and taxes other than those thal are
recoverable from taxation and other government authorities including grants related to fiked assets, and
other directly attributable expenses incurred to bring the asset to the condition of its intended use.

¢} Fixed assets are stated at the cost of acquisition less accumulated depreciation.

1 3DEPRECIATION

Depreciation on fixed assets is provided on Written Down Value Method at the rates and in the manner
prescribed in the revised schedule || to the Companies Act 2013 on pro-rata basis.

1 AREVENUE RECOGNITION:

Interest i4 recognized using the time-proportion method, based an rates Implicit in the ransaction. Interest on
investment in Financial Assets is recognized only when it is actually realized.

Dividend income & recognized whan the entity’s right to receive dividend is established,

Profit on sale of investments {including shares and movable / immaovable property] s recorded on transfer of
title and i determined as the difference between the sale price and carrying value of the investment,




Considering the number of employees in the Company, none of the previsions for Employee or Retirement

benefits are Applicable to the Company. Though, if applicable, the following shall be the accounting policies for
the same:

la) Liakelity in respect of retirement gratuity benefits to employees will be charged to profit & lois sccount in
the year of payment

{b] Leave encasement will be accounted on cash basis.

-

a) RECOGNITION:
Tax expenses comprise of deferred tax and current tax. Deferred tax is recognized for all the timing
differences, subject to the consideration of prudence in respect of deferred tax assets,

by MEASUREMENT.
Defarred tax is measured using the substantively enacted tax rate of 26.00%. The company has not
recognized deferred tax assets of Rs. 2650/- (Previous year Rs110/-) in view of prudence, Had the Company
recognized the same, the Profit for the current year would have been increased by the same amount,

€] Income tax expense comprises current tax, and deferred tax charge as credit.

d| Provision for current tax is determined as the amount of tax payable in respect of taxsble income for the
yegr based onthe provisions of Income Tax Act, 1961.

1.7BQRROWING COSTS:

al Borrawing costs that are directly attributable to the acquisition, production and construction of an asiel
that necessarily takes more than twelve maonths to get it ready for intended use shall be capitalized as part
of the cost of that asset till all the activities necessary to prepare the qualifying asset far its intended use.

by The company shall capiialize the borrowing costs only when it is probable that they will msult in future
sconomic benefits to the enterprise and the costs can be measured reliably. Other borrowing costs are
recognized as an expense in the Profit and Loss Account. The company has not capitalized any barrowing
costs during the year as there was not such acquisition of an Asset of capital nature.

¢ However, company is not required to capitalize any interest during the year as wieell,

The Company reports basic and diluted earnings per share in accordance with Accounting Standard (AS) 30 -
Earning per Share issued by The Institute of Chartered Accountants of Indla. Basic earnings per share is
computed by dividing the net profit for the year attributable to shareholders by the number of equity shares
outstanding during the year. Nominal Value per share & Rs. 100=,




[Rs. In Hundreds)

PARTICULARS CURRENT YEAR PREVIOUS YEAR
Profit avallable for equity share holders 498535 104927
Mo. of equity shares 1800000 00000
Earnings per share [Basic) 27.70 17.49
| Earnings per share (Diluted) 21.70 17.49
649315 S024B5
Weighted Average Shares (GOD000 + 1200000 * 500000
il 15/365) {100000*5/365])
Weighted Eaming Per Share (Basic) 76.78 088
Weighted Eaming Per Share {Diluted) T6.78 2088

1.9 IMPAIRMENT OF ASSETS:

a] The company verifies & analyses the fixed assets during the year and checks whether there are any internal
or sxternal indications that conflem the recoverable amount of the assets ks lesser than the book value. If
such Indications exkst, the company accounts for impairment loss as the difference between the book value
amaunt and the recoverable amount.

bi The company reviews at each reporting date whether the Impairment losses recognized previously can be
reversed. Impairment losses recognized previously are written back only If the conditions have improved,
impakrment losses are reversed to the extent of the depreciable amount of the asset had no impairment
peen provided,

1.10PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

al The Company recognizes provisions for all present obligations for which the Company has no other
realistic alternative that can be measured reliably and it is certain that there will be an cutflow of resources
embodying economic benefits on settlement of such obligation.

b The Company discloses contingent liabilities for all possible obligation and those  present abligations
which cannot be measured reliably.

¢} The Company reviews all contingent Habilities continually to see whether the passible obligation has
become present obligation or the present obligations can be measured reliably. If it is so, the company
recognizes provisions for the same, If the possibility of the obligation is remota, no cantingent liability is
disclosed. The Company does not Fecognize any contingent assets.

Long term investments are stated at cost. Provision for diminution in the value of long- term investments |5
made only if such a decline is other than temporary in the opinion of the management. Short term investment
are stated at cost or market value whichever is lower,




(Rs. In Hundred)
FARTICULARS F.Y.2021-2022 FXY. M20-21

MOTE NO, 2: SHARE CAPITAL
2.1. Authorised Share Capital

-

EQUITY SHARE CAPITAL

50,008,000 Equity Shares of Rs, 10/- each, 500000 S0OD00

FREFEREMNCE SHARE CAPITAL

(1,50,00,000 preference shares of Rs, 10/- each) 1500000 1500000
e TOTAL 2000000 2000000

2.2, Issued, Subscribed EPald-up Capital

1800000 Equity Shares of Rs. 10/- each, fully paid up LE0O00 G000

iPreviows year 600000 Equity Shares of Rs. 10/ - each Fully Paid up)

6 % NON-CUMULATIVE REDEEMABLE PREFEREMCE SHARE CAPITAL
1,40,00,000 preference shares of Rs. 10/- each, Redeemable at the end 1400000 1400000
of 5 years from the date of issue

*Allotted as fully paid up withowt payment being recened In cash
|Previous Year 1,40,00,000 Preference Shares of Ks 10/- each)

TOTAL 1580000 1460000

2.3, Terms/rights attached to shares

Equity Shares
o The company has equity shares having a par value of Rs. 10/- per share. Each holder of equity
shares Is entitled to 1 vote per equity shares. Any shareholder whose name is entered In 1o Register
of Members of the company shall enjoy the same rights and subject te the same liabilities as all
ather shareholders of the same class,
s In the event of liquidation of the company, the holders of equity shares will be entitled Lo recelve
remaining assets of the company, after distribution of preferential amounts to preferential

creditors. The distribution will be in proportion to the number of equity shares held by the
shareholders.

E% Mon-Cumulative Non-Convertible Redeemable Preference Share

s The Preference Shares are issuad pursuant to provision of Companies Act, 2013, having a par value
of Rs. 10 per Share. The shares having coupon rate of 6% and the same Is on non-cumulative basis
Far arrears of dividend. The Share are not convertible and will be redesmed at par after 5 years
from the date of issue. No provision for dividend has been made in the books for non-cumulative
preference shares,

2.4. Reconciliation of Number of Shares Outstanding

Edyusity:-

DOpening Balance of Shares B, 00,000 500,000
Chares issued during the vear through Right lssue 12,00.000 100000
Shares forfeited during the year

Closing Balance of Shares[A) 112,00, 000 &, 001, 000




Preferance:-

Opening Balance of Shares 1,40,00,000 -
Shares issued during the year 1,40,00,000
Shares forfeited during the year -
Closing Balance of Shares{B) 1,40,00,000 | 1,40,00,000

2.5, Details of shareholding in exeess of 5%

Mame of the Sharehalders F.Y. 202122 F.¥. 2020-21
Equity Share Mo. of shares | % Mo. of shares | %
Rohithhai C. Shah 351078 19.50% 67016 11.17%
Deval B, Shah 402000 22.33% 134000 22.33%
Rohitbhai C. Shah — HUF 239100 13.28% 79700 13.28%
Ketan B. Shah 106000 5.89% 107000 16.83%
Iyotiben A, Shah 280200 15.57% 43400 7.23%
Prakashbhai C. Shah 100 0.02% 100100 16.68%
varsha Zaveri 250000 13.39% : =

NOTE MO, 3: RESERVE & SURPLUS

1.1. Security Premium Reserve:-

Dpening Balance 140000 .
Addition during the year 2280000 140000
Closing Balance(A) 24200040 140000

3, Special Resenve:-

Dpening Balance 194746 173761
Addition 98T 20986
Closing Balance(B) 251453 194746

3.3, Balance in the Statement of Profit & Loss:-

Cpening Balance 671865 SAT923
Aadd : Transferred from P B L Statement A0E535 104928
Less - Proposed Dividend - -
Less @ Dividend tax - -
Less @ Transferred to Special Reserve Q9707 20986
Closing Balance(C) 1070693 671865

TOTAL (A) + B8] +(C) 3785146 1006612




4.1.1.Bajaj Finance Ltd (Secured against pledge of shares) - 69664
(Repayable after 12 Months)

(A) 69664
4.1.2.HDFC Car Loan (Hypothecation of Car — Gloster) 19613 23963
Less : Repayable within 12 Months (4695) (4350)
14919 19613
(B) .
14919 89277

TOTAL (A + B)

4.2. Unsecured Loans

784000 2173737
3.2.1 From Director(s) (C) 1244000 5058555

3.2.2 Inter Corporate Borrowings (D)
2028000 7232292

TOTAL (C + D)
TOTAL 2042919 7321569

Outstanding dues of Micro, Small and Medium Enterprise
Outstanding dues of Creditors other than Micro, Small and Medium
Enterprise

10996

NOTE NO. 5: TRADE PAYABLES

18514

TOTAL

10996

18514

DISCLOSURE REQUIREMENT FOR SUNDRY CREDITORS COVERED UNDER MSME ACT, 2006
As informed by the management, the Company has circulated confirmation for the identification of suppliers

registered under the Micro, Small and Medium Enterprises Development Act, 2006.

The Company has not received any confirmation from suppliers regarding their status under the Micro, Small
and Medium Enterprises Development Act, 2006 and hence disclosures, relating to amounts unpaid, if any, as
at the end of the yeartogether with interest paid / payable as required under the said Act have not been given

in our financial statement.

NOTE NO. 6: OTHER CURRENT LIABILITIES

Current Maturity of Long-Term Debts 4695 4350
Creditors for Expenses 1000 700
Joint Venture for Assets Purchase 5416000 -
Advance received for One Time Settlement 450000 85000
Statutory Dues 24907 44575
Advance from Debtors 50400 39500

TOTAL 5947002 174125




NOTE NO. 7 SHORT TERM PROVISIONS

Contingent Provision Against Standard Assets 18151 13651
Contingent Provision Against Sub Standard Assets 77273 -
Contingent Provision Against Doubtful Assets 60214 -
Provision for Bad & Doubtful Debt (Sec.36) 45000 -
Overdue Interest Reserve (Unrecognized Interest on NPA) 108710
Provision for Interest 50870 158087
Provision for Income Tax 118000 18000
TOTAL 478217 189738

NOTE NO. 9 NON-CURRENT INVESTMENTS (AT COST)

9.1. Investment In Equity — (Demat Form)

; FY 2021-22 FY 2020-21
Quoted Equity Shares FV No. of e No. of e
Shares Shares Shares
Adani Power Ltd 10 7150 2982 7500 2892
Indian Oil Corporation Ltd 10 300 309 300 309
L & T Finance Holding Ltd 10 1250 2183 1250 2271
Nagarjun Oil Refinery Ltd 1 75000 1113 75000 1113
NTPC Ltd 10 4300 5365 4300 5365
Reliance Capital Ltd 10 1120 433 1120 433
Reliance Industries Ltd (Received as Bonus) 10 5750 - 5750 -
Sudal Industries Ltd 10 500 56 500 56
Swaraj Engine Ltd 10 3777 1606 3777 1606
Aashka Hospital Ltd 10 464000 247313 - -
Suzlon Energy Ltd 10 5000 588 - -
TOTAL (A) 568147 261947 99497 14044
Market Value of Above investments as at the 455168 178007
end of the relevant year
9.2. Investment In Equity — (Physical Form)
- FY i
Unquoted Equity Shares Fv Al Ll fR0-1)
No. of No. of
Value of Shares Value of Shares
Shares Shares
Maral Finance Ltd 1 50000 500 50000 500
TOTAL (B) 50000 500 50000 500
9.3. Investment In Preference Shares (1000 Shares)
FY -2021 FY 2019-
Unquoted Equity Shares FV e ot 2020202 No. of 0020
: Value of Shares . Value of Shares
Shares Shares
JSW Steel Ltd 1 1000 10 1000 10
TOTAL (C) 1000 10 1000 10
TOTAL(A+B+C) | 619147 | 262457 | 150497 | 14554
9.4. Investment in Inmovable Property
ToTALMD) | | - [ 491090 | s | P
TOTAL(A+B+C+D) | 619147 | 753747 | 150497 | 14554
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NOTE NO. 10: OTHER NON-CURRENT ASSETS

Office Deposit

300

300

TOTAL

300

300

NOTE NO. 11 A : LONG TERM LOAN & ADVANCES

Inter-Corporate Deposits (ICD) 85357 80317
Other Long-Term Loan 211245 400905
TOTAL 296602 481222

NOTE NO. 12: TRADE RECEIVABLES

Unsecured, Considered Good

Outstanding for a period more than or equal to six months 2092 -
Outstanding for a period less than six monthss 26031 1593
TOTAL 28123 1593

NOTE NO. 13: CASH & CASH EQUIVALENTS

13.1. Cash on Hand 1536 2546
13.2. Balance with Banks 13024 60128
TOTAL 14560 62674

NOTE NO. 11 B: SHORT TERM LOANS & ADVANCES

Secured business loan 396755 -
Secured Personal loan 138026 -
Unsecured business Loan 133192 2241292
Unsecured personal loan - 2356875
Other loans - 380995
Interest Receivable Reserve 108710 -
Advance Paid against Asset purchase 2749338 1043400
Financial Assets being Purchased 7369900 3353966

TOTAL 10895922 9376528

NOTE NO. 14: OTHER CURRENT ASSETS

Advance’s receivable in cash or kind or for value to be received 1562188 5524
Receivable from Govt Authority 251852 181101
Advances to Staff - 1000
Bajaj Finance Limited Overdraft 649

TOTAL 1814690 187625




NOTE MO. 15: REVENUE FROM OPERATIONS

161, Sale 22060 -
16.2. Profit from Financial Assets BA6317 27875
16.3. Interest Income on Loean 461402 220870
16.4. Loan Processing Fees & Charges 8500 8740
16.5. Stamping & Registration Fees 1274 7203
16.6. Legal Expensas recovered from parties £ 4784

TOTAL 1140553 269571

17.1. Long term profit an sale of Shares 541 149173
17.2, Short term profit on sale of Shares - BE25
17.3, Profit on sale of property = 18070
17.4. Share Dividend asT 785
17.5. Interest on FOR 1440 .
17.6. Kasar B

TOTAL 5344 176863

NOTE NO. 17: DIRECT EXPENSES

18.1 Interest Expenses 219135 221031
18.2. Stamping & Aegistration Charges - 20285
18.3, ROC Charges 12055 203
184, CIBIL S=arch Expenses oB 5
18,5, Franking & Stamping Charges 549 1549
18.6, Provision for Standard Assets 4501 11959
18.7. Prowvision for Doubthul Assets BO214 0
18,8, Provision for Sub Standard Assets Trira 0
18.9. Provision for Bad and Doubtful Assets as per IT (Sec.36) 45000 0

TOTAL | 418795 256032

MOTE 0. 18: EMPLOYEE BEMEFIT EXPENSES

19.1, Salaries, Bonus, PF & ESIC 16212 7557
19.2. Staff Welfare Expense 245 18
19.3. Directors Remuneration 16100 25000

TOTAL 42557 36575

NOTE NO. 19 FINAMCE COST

Bank Charges
HDFC Car loan Infersst

1683

141

TOTAL |

1958

141




NOTE ND. 20: OTHER EXPENSES
Audit Fee 1000 8310 |
fdvertisement Expenses . 260
Consultancy Sarvices 150 1000
Conveyance 350 171
Courier Expense 177 49
DEMAT Expense 77 484
Director Sitting Fees 2983 .
Donation G000 1000
Fuel Expense 716 257
Electricity Expenies 1312 146
G5T Expenses 7 .
Interesf on TDS 1015 .
Kasar - 18
Legal & Professional Fees 4656 17272
Loan Processing Charges - 443
Long Term Loss on sale of shares B BETA
Insurance Expense 7] 2314
Membership Fees 168 236
Maobile Expenses 218 :
Miscellaneous Expence 4 v
Motary Charges 183 37
Office Expenses 3666 1720
Office Rent 3900 2400
Pledge & DP Charges - 3
Professional Fees 1412 43
Professional Tax 556 .
Repairs & Maintenance 291 297
Security Expendes - 1646
Share Trading Expenses 1633 341
Short Term Loss on sale of Shares 5094 -
Stamp Charpes Expense S0B9 5735
Stationery Expense 1089 341
Telaphone Expense 214 45
Trademark Registration Expense 5 3
Travelling Expense 2520 563
True Copy Expenses 14 -
Vehicle Expense G i
Water Battle Expense a4 1
Written off Fixed Assets . 115
Xerox Expense 134 188
TOTAL 48460 $6946 |




NOTES No ‘21’ to'24' -NOTES FORMING PART OF THE ACCOUNTS

NOTE NO. 21: DISCLOSURE AS PER ACCOUNTING STANDARD

21.1MAIOR COMPONENTS OF DEFERRED TAX:

Iems giving fse to timing

Deferred Tax Assets 2021-22  Deferrad Tax Assets 2020 - 71
Ditference Rs In hundreds A%, in hundreds

1 | Written Down Value of Fixed 40537 46178
Assets as Per Books | B
2 | Written Down Value of Fixed 50706 ' 46590
Assets as Per Income Tax
3 | Total timing Differences 10169 412
A substantively enactied tax rate 26.00% 265, 00%
5 | Tax Effect of Timing Differances 2644 107
|6 | SayDTL/(DTA) [2650) {110)
|7 | Provision made in the books NIL NiL L

21AJUST

OF RELATED PARTIES AND RELATIONSHIP

PARTICULARS

2021-22 2020.21

| Subsidiary Companies LML | NiL B
Enterprises i which  key | Geera Trading LLP Geera Trading LLP
Mmanagement personnel exercse | Freedom Energy Pyt Ltd Freedom Energy Put Ltd
_significant influence Shah B Associstes Shah B Associates
Key Management Personnel Prakashbhai Chimanlal Shah Prakashbhai Chimanlal Shah
Eaushikbhail Chimandal Shah Kauwshikbhai Chimanlal Shakh
(Resigned from 01.02.2021) (Resgned from 01.02.2021)
Deval Rohitkumar Shah Deval Rohitkumar Shah
Jayesh Madanlal Eoshtl Jayesh Madanla IKoshti
Bharat Kantilal Shah (Appointed
an 01.04.2021)
Rohitkumar C  Shah  (CFO)
- {Appointed on 28.09.2021) )
Refative of Key Management | Rohitbhai CShah Rohitbhai C Shah
Personnz| with whom tranzactions
| are affected,

[Rs. In Hundreds)
PARTICULARS NAME CURRENT YEAR PREVIDUS YEAR

ER.NO

1 REMLUMNERATION PRAKASH C SHAH - SO0

2 REMUNERATION DEVAL R SHAH 24000 24000

3 REMUNERATION JAYESH KOSHTI 2100 375

i OFFICE RENT ROHIT C SHAH HUF 1350 1800
E INTEREST DEVAL R SHAH 95560 70568

B | SITTING FEES BHARAT K SHAH 2983 | -




PARTICULARS

NOTE NO. 22; REQUIREMENT AS PER SCHEDULE-IN

(Rs. In Hundreds)

Audit Fee 750 550/-
For Tax Audit v} i
For Company Law Matter 0 0
For other sarvices 250 1504-
Total 1000/ - 700/ -

NOTE NO. 23: OTHER NOTES

231

23.2
confirmation,

233
with those of current vear,

In the cpinion of the Board of Directors, the currant assets, loans & advances are approximately of the
value stated in the balance sheet, if realized in the ordinary course of business,
Balance of Unsecured Loans, Sundry Debtors, Loans & Advances and Sundry Creditors are subject to

Previous year figures have been regrouped / rearranged wherever necessary to make therm comparable

Comparative financial information (i.e, the amounts and other disclosure for the preceding year

presented above) is included as an integral part of the current year's financial statement and i« to be read

in relation to the amounts and disclosures relating to the current year.

3.5

During the year, the company has transferred Rs. 99706.80/- (PY Rs. 20985.50/-) (Rs. in Hundreds) to

special Reserve Account u/s. 451C of the RBI Act, 1934 for the year ended 31* March, 2027,

236

During the year the company has recognized provision amaunting to Rs. 1,41,988/- on Loans given for Rs.

&4,43,185/- [PY Rs. 11,958/- on leans given for Rs. 54,60,383/)-) as per MBFC Prudential narms under
Motification No, DNBS 222C6M [us) 2011 and DNBS 22306M {us} 2011 dated January 17, 2011

For 31.03.2022

{Rs. In Hundreds)

Type of Assets Amount cutstanding as | % of Provision Amount of Provision
on 31.03.2022 outstanding a5 on
4103 2022
Standard Assets 72,56.896/- 0.25% 18,142/-
Substandard Assets 7,72,738/. 10.00% ThITe-
Diouhtful Acsets 3,01,068/- 20.00% B0,213/-
[ Total 83,30,702,- 1,55,629/-
For 31.03.2021 [R=. Im Hundreds]
Type of Assets Amount outstanding as | % of Provision Amount  of Prowision
on 31.03.2021 outstanding  as on
31.03.2021
_E;’Eandﬂrd Arzots 540 60,383/ 0. 25% 13,651/
Substandard Azcets : S . i
Doubtful Assets - = - =
Tatal 54,60,383/- | - 13,651/-




23.7 The Company is in business of purchase of Financial Assets [ Lean Portfolios from Banks or Non-Banking
Financtal Companies or any such other Financial Institutions, finandal details of which is given In
Management Discussion and Analysis Report (Annexure 1 to the Directors Report).

43.8 Schedule to the Balance Sheet of a Non-Banking Finance Company as required in terms of Paragraph 18 of
Mon-Banking Financial Company - Non-Systematically important Non deposit taking company {Reserve
Bank) Directions, 2016 issued vide Notification Ne. DNBR.PD.007/03.10.119/2016-17 dated September
01, 2016 is as per Annexure 1,

NOTE NC. 24: Additional Mates

24 Notes on Additional Regulatory information as required by amendment in Schedule (1:
24.1 The figures are rounded off to nearest of Hundrads,

24.2 The Company not issued any bonus shares during 2015-16 to 2020-21.

243 As Informed by the management, during the year there were no pending dues to suppliers registerad
under the Micro, Small and Medium Enterprises Development Act, 2006. Hence disclocure, relating to
amaount unpaid, if any, as at the yearend together with interest paid / payable as required under the said
Act have not been given In our financial statement.

244 The company has not taken any loan from bank #gainst security of current assets,

24.5 As the company has only 1 business segment, segment information as per AS 17 i not required to be
Biven.

4.6 Agelng of Trade Payable;

Asat31.03.2022

Particulars Mot due Ffor | Dutstanding for following period from the duse dete of | Total
Payment payrment
Less than | 1-2 Years 2-3 Years More tham 3 years

1

Wear |
hAShAE
Others 10996/ |- - - 10995,/ -
Disputed
Dues =
- MSME —
Disputed
Dups -
Others




As at 31.03.2021

Particulars

Mot

due for
Fayment

Outstanding for following period from the due date of
payment

Total

1

Less than

year

| MSME

| Others

1-2 ¥ears

2-3 Years

More than 3 years

18514/

C 18514/~

Digputed
Cues =
MSME

Disputed
Dues -
Others

24.7 Ageing of Trade Receivables:

As at 31.03.2022

Particulars

Mot due for
Payment

Qutstanding for following period from the due date of

payment

Less than
& Months

Total

6 Manths
=1 Yaar

1-2
Years

2-3
Years

| Mare
than 3
WEArs

Undisputed

Trade

Receivables -

tonsidered
aod

26031/5-

Undisputed
Trade
Receivables -
considerned
daiibtful

500/

1592/-

= 28123/-

Disputed
Trade
Receivables —
considered

| good

Dizputad
Trade
Receivables —
considersd
doubiful




Asat 31032021

Particulars Mot due | Outstanding for following period from the due date of | Total
for payment
Payment
Less than | 6 Months | 1-2 23 Ware
& Months | =1 Year Years Years than 3
yaars
Undisputed Trade 1593/ - 1533/-
Receivahles
considered
goad
Undisputed Trade
Retevables
consldersd
:Ipuhl'Fu1
Disputed  Trade
Receivables
considersd
|______good
Cisputed  Trade
Recelvables
considered
doubitful
248 Detalls of promoter’s sharshalding:
I} Equity Shares
5r.No. | Name of the | No. of | % of | No. of | % of | %  change
Promaoter shares held | shareholding as | shares held shareholding | during  the
at the end | at the end of | at the | as at the | year
of the year | the year baginning | beginning of
of the year | the year
1 Prakachbhal € Shah 300 0.0 100100 16.68% 16.60%
2 Deval Rohitkumar | 402000 22.33% 134000 22.33% -
Shah




i] Preference Shares

| 5r. No, ] Mame of the Promoter | No. of chares | % of | No. of | % of | %
held at the | shareholding as | shares held shareholding | change
end of the |at the end of | at the | as at the | during
year the year beginning | beginning of | the year
of the year | the year
1 Dveval R Shah 14000000 100% 14000000 | 100%

24.5  Details of Registration of charges or satisfaction with Registrar of Companies:

Particulars of charge Statutory  period  of | Actual date of | Reason  If charge s
registration registration registered beyond
statutory peripd
No charges are registered during the year for the company on RoC Portal,

28.10 Details of Loans & Advances to related parties:

No loans and advances are given to related party,

24.11 C5R Provisions are not applicable to the company.

24,12 As per the information available with the company, the company has not carried aut any transaction with
struck off companies.

24.13 As per the records of the company, the company has utilized term loans borrowed from bank and
financial institution for the purpose for which the same was borrowed.

24,14 Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

24,15 There are no transactions nol recorded in the books of accounts that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1951,

24.16 Compliance with Mumber of Layers of Companies: Since the Company does not have any
helding / subsidiary, thus the clause is not applicable,

#4.17 Relationship with Struck off Companies: There are no transactions and balance outstanding to and from
any struck off companies as on the balance sheet date.

14.18 Willful Defaulter: Company is not declared willful defaulter by any bank or financial Institution orF ather
lender.

44.13 Compliance with approved Scheme(s) of Arrangements: No Scheme of Arrangemeants has been approved
by the Competent Authaority in terms of sections 230 to 237 of the Companies Act, 2013,

42.20 Title deeds of Immovable Properties nat held In name of the Company : Company does not have any
immovable asset which is not held in the name of company so disclosure is not applicable




24.21 Detatls of benami property: No proceedings has been Initisted / pending against the company for holding

any Benami property undar the Benami Transactions {Prehibition) Act, 1988 (45 of 1988] and rules made
thersunder.

Faor, Far,
Bhadresh Dipan & Assoclates RAJRADHE FINANCE LIMITED

UDIN: 2201 7457AXROKI1201

S MA
MH el Rl
Place:Ahmedabad ’I'E
Date: September 01, 2022 \e / Ehief Fnancial Officer
b A




Annesure 1

SCHEDULE TO THE BALANCE SHEET AS AT 31.03.2022 OF RAJRADHE FINANCE LIMITED

A NON-DEPOSIT TAKING NON-BANKING FINANCIAL COMPANY

(Ad Reguired In terms of Paragraph 18 of Mon-Banking Finandal Company- Non- Systemically important Nan-Depost taking Campany
{Beserve Bank) Directions 2006 issued vids Notfication Mo, ONBRPD 00703100119/ 2006-17 dated September 01, 2016]

PARTICLULARS

|R5. 1M LAKHS)

AL T ARACHLINT
QUTSTANDING DVERDLUE

LIABILITIES SIDE:

{1) Loansand Advances by the non-banking financial compary
inclugive of interast sccrued thereon but not paid

{al Debentures:
Secured
Unseeured
{Othar than falling within the meaning of public deposins)

(b) Deferred Credits
[c) Terrs Loanc
id) Inter-Corporate Loans & Borrowings
(e} Commercial Paper
if} Public Deposits
[g] Other Loans {Sharehalders and their relatives)
{11 Advance From Holding Camparsy
{il} Advance From Body Corporate
Secured
Unsecured
(i} Advance fram Banks {Secured)

84,10

{2) EBreak-up of 1{f] above (Outstanding public deposits inclusive
of interest acerued thereon but not paid):

[#] Interms of Untecred debentures

(B In the form of partly secured debantures Le., debentures
where there s a shortfall in the value of security

fce] Other Public Deposits

L]

ASSETS SIDE:

AMOLUNT CUTSTANDING

{31 Break-up of Loans and Advances including bills receivables
[other than those included in [4) below]:

(a) Secured

633.60

1] IJh!-EIt_IJ__r_'Ed

24555

(4) Break up of leased Assets and Stock on Hire and other assets
counting towards AFC activities

| [} Lease Ascats including Lease Rentals under Sundry Debtors:

[a] Financial Lease i
{b} Operating Lease 0
{ii} Srock on Hire including Hire Charges under Sundry Debiors:
a] Rssets on Hire o
bl Repossessed Assets 0
| (iii} Other koans counting towards AFC activities
[a) Loans where asets have been repossessed a
[b) Loans other thana) above o

[5} Break up of Investments;

Currrent Investmens:




1. Quoted

(1Shares (a) Equity i
[b) Preference o
[ii} Debentures and Bonls 0
[iii} Urits of Mutual Funds 0
{iv] Government Securitieg 1]
(v} Others [please specify) (Assets Purchased) EECE T
2 Unguoted:
(lyShares: {a) Equity g
Ib} Preference 1]
i [ii] Debentures and Bonds |
(lijinits of Mutual Funds 0
[iv) Government Securities L]
[vjOthers [please specify) 0
Long Term Investrents:
1] Cuoted 261,55
(1] Shares {a) Equity
{E} Preference o
(i} Debentures and Bonds 0
(1) Units of Mutual Funds o
{iv) Government Secirities L]
(v} Others (please spacily) 0
1. Ungissted:
ii)shares: {a} Equity 0.5
ib) Prederence nx1
{ii} Debertures and Bonds i}
{18} Units of Mutual Funds a
iiv) Govemment Securities a
(v] Qthers (Residential Property) b}
{6l Borrower group-wise classification of asets financed as in (3)
arvd (4} abowe
Categary Amount ngt of provision
Secured Unsecured Total

Related Partes

fa] Subsidiaries a 1] 1]

(b} Companies in the same group Q 1] i

[ch Other related parthes

Cther than related parties 63366 245 55 BT9.11

Total 633.66 245.55 87921
{71 Inwestor group-wise classification of all investments (current
end lang term in shares and security (both quated and
ungquotad)

Category Markel value | Bookwvalue | Market value
Break up or (et of Break up or
fair walue or provisions} fzir valee or

AN WAy
1. Related Parties
{a] Subsidiaries 1] a 0
[b) Companies in the same group
{c) Otherrelated parties o 0 0




2 Dther then related parties

TE32. A5
{8) Other information
Farticulars
{1} Gross Mon-Performirg Assets
(3] Related parties H
(b) ather than related parties 1073806
Total 1072806
(11} Met Nan-Performing assets
[a) related parties o
{b) other than related parties 9363LY

(ili} Assets acguired in satisfaction of debyy
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